Trade Finance Program
Building Partnerships for Trade
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Funded Products Distribution Product Guarantee Products
1. Revolving Credit Facility (RCF): loans to banks (Cofmance) 1. Credit Guarantee (CG): covers up
in TFP c.ountries of opeljation to support pre- and Risk Distribution Agreement (RDA): to 100% of bank risk, provided within
post-shipment transactions TFP leverages capital resources and 24-48 hours
2. Funded Risk Participation Agreement (FRPA): credit limits by sharing risk 2. Risk Participation Agreement
automatically binds the TFP for up to 50% of bank (RPA): automatically binds TFP up
risk in support of funded trade transactions to 85%
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Knowledge Products
1. ADB Trade Finance Gap, Growth, and 3. TFPs’ Trade Finance Register helps 4. TFP gender initiatives attract, retain,
Jobs Survey quantifies market gaps for regulators and financial institutions calibrate and promote women in banking
trade ;inar;lc‘e End the impact on economic ;isk pa(;an;eters by crealtirlm)g ;chedﬁrst stgtis.tics 5. Environmental and social safeguards
growth and jobs .ortr|a|1 be inance C?”haﬁol atin u§try I asis develop measures to ensure sustainability
2. TFP anti-money laundering initiatives In collaboration with the Internationa and labor standards in trade
help fight financial crime Chamber of Commerce (ICC)
‘ pTig 6. Training and capacity building




Figure 1: Trade Finance Essential to Sustainable Development Goals
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Knowledge Platform. https://sustainabledevelopment.un.org.
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About the Asian Development Bank

N

ADB is committed to achieving a prosperous, inclusive, resilient, and sustainable Asia and the Pacific, while
sustaining its efforts to eradicate extreme poverty. Established in 1966, it is owned by 68 members—49 from
the region. Its main instruments for helping its developing member countries are policy dialogue, loans, equity
investments, guarantees, grants, and technical assistance.

On the header (from left to right): Tea and coffee growers at work along Kindeng-Kondipina Road, Papua New Guinea;
container vans waiting to be shipped at Danang Port, Viet Nam; and a female worker at a textile factory in Dhaka, Bangladesh

(all photos by ADB).
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